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LIMITED OFFICIAL USE JIDDA 5127 

E.O. 11652: NA 
TAGS: ENRG, SA, US 

SUBJECT: OFFER OF SAUDI CRUDE FOR SPR 

REF: JIDDA 5088 

1 . NAGI ZAKI, ACCOMPANIED BY JAMES J. CALLY, A NEW YORK 
ATTORNEY, APPEARED AT THE EMBASSY ON JULY 11, 1978. MR. ZAKI 
SAID HE HAD EVERYTHING "ALL SET" TO SAVE THE USG LOTS OF MONEY 
AS HE WAS GETTING LIGHT ARABIAN CRUDE FROM THE SAUDIS FOR SPR. 
HE EXHIBITED THE DFSC TENDER AND WHAT HE PURPORTED TO BE HIS 
TENDER. HE ALSO SHOWED THE CHARGE A LETTER TO THE SAUDI 
"MINISTRY OF OIL" WHICH STATED THAT HIS FIRM. AMERICAN ARABIAN 
PETROLEUM CO. INC., WAS APPLYING ON BEHALF OF THE DEFENSE 
DEPARTMENT OF THE US FOR 36,750,000 BARRELS OF SAUDI LIGHT 
CRUDE. THE LETTER ALSO CLAIMED THAT THE FIRM "CAN OBTAIN THE 
ASSISTANCE OF THE AMERICAN CONSUL". A TELEX, COPIED FROM THE 
CORRESPONDENCE AHD SENT TO THE MINISTRY OF OIL, 

WAS SIGNED BY NAGI AS "(PRESIDENT) DEFENSE FUEL SUPPLY 
CENTER U.S. ARMY. ALEXANDRIA, VA., TLX NO. 710-832-0600 
USA", ADDING A NEW YORK TLX NO. 424560/620418 AMARB. 
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2. WE OBSERVED TO NAGI AND MR. CALLY THAT SINCE THEY HAD 
MATTERS IN HAND THERE WAS LITTLE NEED FOR THE EMBASSY'S 
INTERVENTION. NAGI, WHO DID MOST OF THE TALKING, STATED 
TAHT ALL HE WANTED FROM US WAS A LETTER FROM THE EMBASSY 
TO PETROMIN ATTESTING TO HIS BONA FIDES. WE STATED THAT 
THIS WAS CONTRARY TO OUR REGULATIONS AND UNLESS DIRECTED 
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BY THE DEPARTMENT OF STATE OR THE DEPARTMENT OF DEFENSE 
WE COULD NOT PROVIDE SUCH A LETTER. ALSO, OTHER U.S. FIRMS 
MIGHT BE BIDDING AND THIS WOULD PREVENT SUCH ACTION BY THE 
EMBASSY. 

3. NAGI THEN ASKED IF WE HAD GOTTEN A DIRECTIVE FROM STATE 
TO ASSIST HIM. WE STATED THAT WE HAD GOTTEN A MESSAGE 
WHICH MENTIONED "PRINCE" ABNAN SHARBATLY, THE ALLEGED 
SUPPLIER OF THE OIL, WITH A REQUEST TO CHECK THE INFORM- 
ATION. WE REGRETTED TO NAGI THAT HE MUST HAVE BEEN MIS- 
INFORMED RE SHARBATLY WHO IS NOT A PRINCE. WE ALSO TOLD 
HIM WE HAD CONTACTED PETROMIN REGARDING THE TRANSACTION 
AND LEARNED THAT THERE WAS NO DISCOUNT PRICE ON ARAB AI AN 
LIGHT CRUDE OIL, WHICH IS IN GOOD DEMAND. NAGI SHRUGGED 
OFF THIS ADVICE AND SAID HE COULD ARRANGE THINGS. HE 
STATED THAT HE WAS OF EGYPTIAN ORIGIN AND A BROTHER OF 
THE EGYPTIAN MINISTER OF FINANCE. NAGI THEN ASKED FOR 

THE TELEPHONE NUMBER OF AHMED AL KHEREIJI, DIRECTOR 
GENERAL OF INTERNATIONAL MARKETING, PETROMIN, RIYADH, 
WHICH WE PROVIDED HIM. ON HIS DEPARTURE FROM THE 
EMBASSY NAGI REQUESTED THE E/C COUNSELOR TO CALL KHEREIJI 
AND TELL HIM THAT HE WOULD BE CALLING. WE DID. 

4. OUR ASSESSMENT COINCIDES WITH KHEREIJI'S VIEWS 
AS EXPRESSED PARA 2 OF REFTEL. 

DANIELS 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 JIDDA 05127 120934Z 


LIMITED OFFICIAL USE 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: SALES, PETROLEUM, NEGOTIATIONS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 12 jul 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978JIDDA05127 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780286-1083 
Format: TEL 
From: JIDDA 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780770/aaaacgxz.tel 

Line Count: 94 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 6a6b4977-c288-dd11-92da-001cc4696bcc 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 78 JIDDA 5088 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2041106 
Secure: OPEN 
Status: NATIVE 

Subject: OFFER OF SAUDI CRUDE FOR SPR 
TAGS: ENRG, SA, US 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/6a6b4977-c288-dd11-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



